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INTRODUCTION

This consolidated budget statement and report covers the financial performance of municipalities
for the period commencing from 1% October and ending on 30 October 2016.

The consolidated statement assesses the in-year financial performance of municipalities’ against
their budgeted revenue and expenditure. The assessment of the in-year financial performance will
be based on the s71 returns which include capital and operating budgets as well as debtors,
creditors and cash flow that were submitted by the municipalities. The focus of this assessment is on
the credible implementation of municipal budgets in relation to the IDP and SDBIP.

The report for this month will include accounting and Reporting as well as Compliance and Capacity
Building issues. The report is inclusive in that it will report on all aspects related the municipality.

LEGISLATIVE FRAMEWORK

In terms of section 71{1) of the Municipal Finance Management Act (MFMA) No. 56 of 2003, the
accounting officer of a municipality must by no later than 10 working days after the end of each
month submit to the mayor of the municipality and the relevant provincial treasuries a statement in
the prescribed format on the state of the municipality’s budget reflecting the following particulars
for that month and for the financial year up to the end of that month:

a) Actual revenue, per revenue source;

b) Actual borrowings;

¢) Actual operating expenditure, per vote;

d) Actual capital expenditure, per vote;

e) The amount of any allocation received;

f) Actual expenditure on those allocations, excluding expenditure on —
i. Its share of the local government equitable share; and

ii. Allocations exempted by the annual Division of Revenue Act from compliance with this paragraph
and;

g) When necessary, an explanation of —

iii. Any material variance from the municipality’s projected revenue by source, and from the
municipality’'s expenditure projections per vote;

iv. Any material variance from the service delivery and budget implementation plan; and

v. Any remedial or corrective steps taken or to be taken to ensure that projected revenue and
expenditure remains within the municipality’s approved budget.



EC101 Dr. Beyers Naude - Tahle C1 Monthly Budget Statement Summary - M04 October

201516 Budget Year 201617
Description Andited Original | Adjusted | Monthly YearTD YearTD YTo YTD Full Year
Quicome Budget Budget actual actual budget | variance | varianca| Forecast
R thousands L'
Financial Performance
Property raes o 35441 3540 136 24947 11 814 13133 1% B
Service charges - 176 985 176 985 14 625 56 622 58995 | (2373 4% 176 985
Investment ravenue - 1340 1340 9% 25 47 {232) -52% 1340
Transfers recognised - operatonal - 131 085 131 095 35 3849 43658 | (984 -23% 131 095
Other awn revenus - 14 780 14 780 1046 4679 4927 {247) 5% 14 780
olal Revenue {excluding capital lransfers - 359 641 359 641 15940 120 12 119 880 432 0% 359 644
and contributions)
Employee costs - 120 809 120 809 9364 30 528 40270 | (83742 -24%) 120 809
Remuneraton of Councillors - 10189 10189 561 2243 3396 | (1153) ~H% 10189
Depreciation & assed impairment - 66 612 66 612 - 4 215 22204 | (17929) -B1% 65 612
Finance charges S 1313 1313 - - 438 (s -100% 1313
Malerials and bufk purchases - 7393% T39% - 25180 24 645 535 2% 7393
Transfers and grants - 28075 28075 - 5 9358 | (9354 -100% 28075
Other ex penditure - 123 343 123343 6047 23941 14 (17173 -42% 123 343
Total Expenditure - 424 278 424 778 16072 B6 171 141426 | (35255) -39% 424 218
Surplusf{Deficity - {64 637) {64 637) {133) M4 (21 546)] 55686 +258%) (64 637)
Transiers recognised - capital - 108129 108129 2000 13923 36043 | (22 120) 61%) 108128
Connibutions & Contribuled assels - - - - - - - -
Surplus/{Deficit) after capital transfers & - 43 492 43 452 1867 48 063 14497 | 233 566 2% 43 432
contributions
Share of surplus! (debcil) of associzle - = o = o - - -
Surplus/ (Deficit) for the year - 43 492 43432 1 867 48 063 14497 | 23 566 222% 43 492
Capital expenditure & funds sources
Capital expenditure - 99 309 99 309 3403 B 215 3103 | (24 868) -T5% 99 309
Capital transkers recognised - 93 169 99 169 340 B215 33056 | (24 841) -75%) 93 169
Public contibubons & donalions - - - - - - - -
Bormowing - - - - - - - -
Inemally generated hunds - 140 140 - - 47 “n -100% 148
Total sources of capital funds - 99 309 99 369 3403 8215 23103 | (24 &88) -75% 99 309
Financlal position
Total current assels - 67 354 67 354 102 822 67 354
Tat! non currenl assels - 1182632 | 1182632 642 568 1182 632
Tolal current liabilites - 74 855 T4 B55 41 B85 74 855
Total non curenl liabities - 524 52214 Mo 52 14
Communlity weslth/Equity - 11247 | 1122917 669 071 112297
Cash flows
Net cash rom (used) operating - 43040 43 40 - - 14347 | 14347 100%| (359 449)
Net cash fom (used) inv esting - {98 856) {98 B56) - - (32952)| (32952) 100% (98 856}
Net cash from (used) financing - 2010 2010 - - 670 670 100%; -
Cashifcash equivalents at the monthiyear end - {33 279) 53 119) - - (17 407} (17 40T) 100% {450 305)
Debtors & creditors analysis 0-30 Days | 31-60 Days | 61-50 Days |91-120 Days | 121-150 Dys | 151-180 Dys 15: 3:‘ Over 1¥r Total
Debtors Age Analysis
Total By Income Souwrce 8182 9535 9451 2173 1706 16850 28794 4741 124 071
Craditors Age Analysis
Total Crediors 2259 J44) 8 950 34 843 10 991 913 1720 10678 74043




IMPLEMENTATION OF MUNICIPAL BUDGETS
Financial Performance

This section of the report focuses on the financial health of the municipality as reflected in the
monthly budget statement submitted. Information regarding revenue collection and expenditure is
detailed in this section.

Revenue

The revenue performance for the month reflects that municipalities has generated an amount of
R17.9million or 3.8 per cent of the revenue budget of 467.7 million.

The performance of the individual items is as follows:

» Property Rates: The total budget amounts to R35.4 million, while the year to date revenue
generated amounts to R24.9 million or 70.4 per cent of the budget.

» Service Charges: The total budget amounts to R176 million, the year to date revenue
generated amounts to R56.6 million or 32 per cent of the budget.

¢ Investment revenue: The total budget amounts to R1.3 million, the year to date receipts
stands at R215 thousand or 16 per cent of the budget. The low income from investment is
due to funds being utilised in operations.

* Transfers recognised: The total budget amounts to R131 million, while the current revenue
generated to date amounts to R33.8 million or 25.8 per cent of the budget.

Operating Expenditure

The year to date performance amounts to R86.1 million or 20.3 per cent of the total
expenditure budget of R424.2 million.

The performances of the individual items are as follows:

¢ Employee Related Costs: The budget amounts to R120.8 million, while the expenditure
to date amounts to R30.5 million or 25.3 per cent of the budget.

+ Remuneration of Councillers: The budget amounts to R10.1 million, while the
expenditure to date amounts to R2.2 million or 22 per cent of the budget.

¢ Debt impairment: The budget amounts to R7.1 million, while the year to date
expenditure amounts to R126 thousand or 1.8 per cent of the budget. The
underspending is due to impairment calculation being done annually.

* Other expenditure: The budget amounts to R123.3 million, while the year to date
expenditure amounts to R23.9 million or 19.4 per cent of the budget.



EC101 Dr. Beyers Naude - Table C5 Monthly Budget Statement - Capital Expenditure {municipal vote, standard classification and funding) - M04

Qctober

Vote Dascription

R thousands

201518

Budget Year 2018417

Ref

Audited
Outcome

Criginal
Budgst

Adjusted
Budgel

Manthly
actus)

YoarTD
actual

YearTD
budgel

YT
varlance

YTD
varlance
%

Full Year
Foracast

[Wulil-Year sxpendliure appropriaion
Vel 1 - EXECUTIVE 8 COUNCL
Voia 2 - CORPORATE SERVICES - ADMINISTRATION

Vot 4 - CORPORATE SERVICES - PROTECTION
Vol § - FNANCIAL SERVICES
Vole 8 - TECHNICAL SERVICES - ENGINEERING
Vol 7 - TECHNICAL SERVICES - ELECTRICAL
Vol B - [NAME OF VOTE B)
Voie 8 - [NAME OF VOTE )
Vol 10 - [NAME OF YOTE t0]
Vole 11 - [NAME OF VOTE 11|
Vole 12 - [NAME OF VOTE 12|
Voke 13 - [NAME OF VOTE 13)
Wole 14 - [NAME OF VOTE 14]
Vole 15 - [NAME OF VOTE 15]
Total Capital Multl-yssr expenditure

Singte Year expenditure appropristion
Vole 1 - EXECUTIVE & COUNCL
Vote 2 - CORPORATE SERVICES - ADMNISTRATION

Vole 4 - CORPORATE SERVICES - PROTECTION
Vol § - FINANCIAL SERVICES
Vo & - TECHNICAL SERVICES - ENGINEERING
Voie 7 - TECHNICAL SERWICES - ELECTRICAL
Vol 8 - {NAME OF VOTE 8]
Vo 9 - {NAME OF VOTE 9]
Vol 10 - [NAME OF VOTE 10}
Vaie 11 - [NAME OF VOTE 11}
Vole 12 - [NAME OF VOTE 12]
Vo 13 - [NAME OF VOTE 13]
Vole 14 - [NAME OF VOTE 14]
Vo 15 - [NAME OF VOTE 15)
Total Capltal single-year expenditure

Vo 3 - CORPORATE SERVICES - COMMUNITY SERVICE

Vole 3 - CORPORATE SERVICES - COMMUNITY SERVICE]

47

{131
1618)
[84)

{21 308)
(2 748)

-100%

~41%

-100%

(24 tan)

T5%

Total Capital Expenditure

(24 880}

-15%

Capital Expanditure - Standard Classificstion
Goverrance and adminisiration
Executve and councl
Budgel and veasury offica
Comxian services
Community and publlc safety
Community and soclal services
Sport and recreation
Public saley
Housing
Healh
Economic and snvironmsenial aervices
Planning and deavelopment
Road kansport
Environmental proeciion
Trading services
Electricity
Water
Wasle w aler managamani
Wasle managemenl
Other

1181

&1
850
1847

1847

12074
447
11 587

84228

8244
62875
13109

1161

811
550
1847

1847

12074
487
11587

8228

8244
62875
12108

Ion

2987

18
52

1100

1100

6044

2587
3958

4025
162
1862

078
2748
20958
4370

{216)

(B4)
{131)
(618}
{616}

{2 925)
{162}
{2762}
{21 132)
{2747
nzony
{413)

41%
2%
-100%

-100%

Total Capital Expenditure « Standard Classification

9 309

3403

ans

33103

124 BAB);

Funded by:

Natonal Gav emment

Provincial Gov emmenl

Districl Municipahty

Otar ransfers and grants
Transters recognised - capitsl
Public contributlons & donatlons
Borrowlng
Internally genersted funds

78210
20959

a2
20959

403

8215

26070
698

{17 B55)
{6 986)

99 188

140

9 189

140

403

L]

33 056

47

{24 B41)

(47

15%

-100%

Total Capital Funding

99 209

99309

1403

8215

33 103

124 880)

-15%




Capital Funding Source and Expenditure

This section of the report focuses on the capital base of the municipality as reflected in the monthly
budget statement submitted. Information regarding capital funding and expenditure is detailed in
this section.

Capital Revenue: Sources of Finance

Capital revenue represents the sources of finances utilised to fund capital expenditure. There are a
number of sources from which capital revenue is sourced; the major source of capital financing is
from Government Grants and Subsidies since the municipality has a small revenue base or source.

The individual sources of finance reflected the following current month performance:

* Capital transfers recognised (Grants and Subsidies) reflect R8.2 million has been spent to
date of the total budget R99.1 million.

The performances of the individual items are as follows:

¢ Governance and administration: reflects total budget of R1.1 million and a month
performance of R63 thousand or 5.4 per cent.

* Economic and environmental services: reflects total budget of R12. million and a month
performance of R299 thousand or 2.5 per cent.

» Trading services: reflects a budget of R84.2 million and 2 month performance of R3 million
or 3.6 per cent,

CAPITAL EXPENDITURE FOR OCTBER 2016

PROJECTS: MONTH AMOUNT ANNUAL BUDGET
IT: 10 PC/LAPTOPS 2016/17 R 62832 |R 175000
BUILD & TARR OF ROADS 2016/17 |R 31415|R 1027 501
RESEALING OF BUS ROADS 2016/17 | R 267 239 | R 2766430
UPG WWTW KLIPPLAAT 2016/17  |R 54097 | R 2824046
UPG OF EMERG WATER SUPPLY GRT | R 2987329|R 23440000
TOTALS R 3402913 (R 30232977




Debtors

The total outstanding debtor’s book of the municipality for the month amounts to R124 million.

EC101 Dr. Beyers Naude - Supporting Table SC3 Monthly Budget Statement - aged debtors - MM Dctober

Descaigtion BudgetYear Rt61T
Tota! i Ba.d Impairment -
L] Debts Hiriten
0-X00iys | 04600ays | 6190Days | M2 Days [ S2-450 Dys | 150400 Oys | S Dy ¥e) Ower i [Totd  Jower 0 B Debtsite
Code 0ff against .y
days Councdl Policy
R thousands Debtors
Debtors Age Analysis By Income Seurce
Trade and Qe Receteables fom Exchange Trarsachons - Wiakr 120 ] 18] 16 ] £} B Wen 9] 4N B
Trade and Oer Rerefvabies fom Exchange Trnsactions - Elechsy w| e mp m i i} L1/ I T [/ T
Recgavibles fom Nonexchange Trersackers - Fraperly Rales 140 7] Y 1. 51 W Aok M Y| A8 nm
Receivables fom Exchange Transacions - Vs Water Maragement 150 ] B 119 k] X6 60M) 36 am|  nwe| 1%
Receavabls fom Exchinge Trensaxcions - Wes Maragement 160 n '] £ n m o s¥| wal Mk ME| e
Recevables beom Exchange Transaions - Property Ren Debrs 1] - -
bereston Aeat Deblr Accouns 180 - -
Recoereble uneuhormed, regudy, Rucess and wastehd expenditee 10 - -
(Oher 00 {8 1 10t [ 1 ] (T I ] I T}
Total By Income: Source o1 ] §534 LE] un 16| 600 Il g M| %W -
138 - totals only - -
Debtors Age Analysis By Cusiomer Group
Orgens of S5k m 18 1@ M % 5] I ) Y e
(ommercsd ool sl M %4 u w1 16%) ) 08| 6%
Hseholds M| wm O SW| 4T vl 18| W) B0y M| wan|  &m
Oter X f n 8 - - - o ] w m
Total By Customet Group 0| v 9SS 8| 2wy me| 60| M| ardn] ) % -

Debtors owing between 0-30 days amounts to R8.1 million, 31-60 days constitute R9.3 million.
Debtors owing over 1 year are the most significant with R47 million or 38.2 per cent, while the debt

over 80 days constitute R96 million or 78 per cent which is alarming and has an adverse effect on

cash flow. The municipality has introduced an incentive to aid collection of outstanding debt.



Creditors

The total accounts payable in the month owed by the municipality amount to R67 million

0- - B1- 61 - 121- 151 181 Days - Ower 1
Detail 30 Days 60 Days 90 Days 120 Days 150 Days 180 Day= 1 Year Year
Bulk Electricity 1057233 831218 2588050 30159464  159143] 423458 0 0
Bulk Water 0 0 0 0 0 0 0 0
PAYE deduclions 0 0 0 0 0 0 0 0
VAT (output Jess inpul) 0 0 0 0 0 0 0 0
Pensions ! Retirement deduclions 0 0 0 0 0 ] 0 0
Loan repayments 0 0 0 0 0 0 0 0
Trade Credilors 868965 2562778 G154187 4540089 320269 290 160 BBIGHM 3100 145
Audilor General 332589 46 247414 143567 6197040 198 895 B5281  TITISN
Cther 0 0 [} 0 0 0 0 0
Tala 2AETET 3430766 BRI MBHING I0EHII 1255 1T %8
ESKOM 1057233 831218 2588050 30159464 1501453 423498 ¢ 0
AUDITOR GENERAL 332589 #M 17404 143567 6197040 158 895 M5261  TIIISR2
SALGA 0 6 500 000 5578 1554000 0 0 2526678
BYTES UNIVERSAL SYSTEMS 0 14704 0 535510 0 0 1141185
MAX PROF 0 0 6 0 1422036 0 0 0
SERVIPX 72 CC 0 10829 1268972 0 0 0 0 0
MTN 2335 0 1167843 0 0 0 0 0
AZA KOPANO 0 0 21 12 0 717187 0 0 ¢
DEPARTEMENT OF TRANSPORT 0 ] 2923 205226 72666 146 865 183191 ¢
0 0 ]

MASSIVE DYMAMICS 0 ¢ 0 ] 588 242
TA13187 1035542 6066604 3140345 17 M2EM

Creditors owed between 0-30 day’'s amounts to R2.2million, 31-60 day’s amounts to R3.4 million and
91-120 day’s amounts to R 34.8 million. The municipality is experiencing cash flow problems and
creditors cannot be paid within the legislatively required 30 days.

Cash-flows
The municipality had a positive bank balance of R 263 thousand at the end of the month.

Bank and Investment Balances — October 2016

Bank & Investment Balances- October 2016

FUND INSTITUTION CLOSING BALANCE
Money Market - GRT Absa Bank 20937.31
Call Account - GRT First National Bank 10684635.71
7 Day Interest Plus -GRT First National Bank 931421.15
Current Account - GRT First National Bank 263697.41
Current Account - Aberdeen|Absa Bank 1278173.11
Current Account - lkwezi  |Absa Bank -2598.07
Current Account - lkwezi Standard Bank 825980.44
Current Account - Baviaans |Absa Bank 458887.58
Current Account - Baviaans |Standard Bank 387046.61




Grants received and expenditure on Grant Funding — October 2016

YTD

YTDAMOUNT  |EXPENDITURE

RECEIEVED-  |AMOUNT-
DESCRIPTION/GRANT BUDGET AMOUNT |OCTOBER 2016  |OCTOBER 2016
EPWP 3101000 775000 83488
FMG 5 450 000 5 460 000| 221246
MIG 37623000 8287000 5219819
INEP 7153 000, 3000 000| 0|
EQUITABLE SHARE 842410000 28008000 7439416
SETA 152 670| 71294
DEPT: HUMAN SETTLEMENT 717257 178 650 578717
RBIG 59948 000| 4697365 6971584
LED GRANT 555 397 150 000
MUN DEMACATION 20143 000 89417




MUNICIPAL MANAGER’S QUALITY CERTIFICATE

|, Jama Vumazonke, Acting Municipal Manager of Dr. Beyers Naudé Local
Municipality, hereby certify that the 571 report and supporting documentation have
been prepared in accordance with the Municipal Finance Management Act and the
Regulations made under the Act, and that the 571 report and supporting documents
are consistent with the annual budget and Integrated Development Plan of the

Municipality.
Dr Beyer Naudé Local Municipality(EC101)

Print Name: {Acting MM) Mr, J Vumazonke

Signature: 7%4/
/

</

Print Name: Acting CFO Mr. S Mbotya

Signature: / ii 2 1
A

Date: 23 March 2017 2 3 MAR 2017

BEGROTING EN TESOURIE
DR BEYERS NAUDE PLAASLIKE MUNISIPALITELT

BUDGEY AND TREASURY
DR BEYERS NAUDE LOCAL MUNICIPALITY




