Dr. BesNaudé

EC101
ADJUSTMENT BUDGET
2017/18



TABLE OF CONTENTS

PART 1 — ADJUSTMENT BUDGET
Mayor's Report......... e ce e,

ReSOIUTION ... cov e eee et e s oo e et e e s

EXecutive SUMMAIY... ... cos et vt e e e v e e e e e

Adjustment Budget Tables ... ... .. v i v et e e et s et e e et e e e e e e

PART 2 — SUPPORTING DOCUMENTATION

Adjustment to budget assumption......... ... e .. ... ..
Adjustment 1o ReVENUE... ... oo coe e it vt e et e e e e e e
Adjustment to Expenditure............ v v e o ..

Adjustment to Capital EXpenditure ... ... ... ... vee vev e vee vet cee e ves e vee e o e

PART 3 — QUALITY CERTIFICATE

Municipal Manager’s quality certificate... ...

N ooRr o

.20
020
o2l

e 22

i|Page



PART 1 — ADJUSTMENTS BUDGET
CHAPTER 1

MAYOR’S REPORT

Madam Speaker, fellow Councillors and officials. It is my privilege to table the adjustment
budget for 2017/18.

We have now filled all our Senior Management positions and now have a full team. We as
Council need to give Management our full support and make sure that we apply the policies
of Dr Beyers Naudé Municipality and work together to make this municipality the best
municipality. Our community deserves service delivery and we must ensure that this is our
ultimate goal.

The mid-year budget and performance assessment for 2017/18 financial year was tabled in
Council on 25 January 2018. Recommendations were made in the report that an
adjustments budget be drafted as a result of some of the variances detailed in the
assessment.

In terms of section 28 of the Municipal Finance Management Act, 2003 (Act No. 56 of 2003)
a municipality may revise an approved budget through an adjustment budget.

Municipal adjustments budgets:-

* must adjust the revenue and expenditure estimates downwards if there is
material under-collection of revenue during the current year;

* may appropriate additional revenues that have become available over and above those
anticipated in the annual budget, but only to revise or accelerate spending programmes
already budgeted for;

* may, within a prescribed framework, authorise unforeseeable and unavoidable
expenditure recommended by the mayor of the municipality;

* may authorise the utilisation of projected savings in one vote towards spending under
another vote;

* may authorise the spending of funds that were unspent at the end of the past financial
year where the under-spending could not reasonably have been foreseen at the time to
include projected roll-overs when the annual budget for the current year was approved
by council;

* may correct any errors in the annual budget; and

* may provide for any other expenditure within a prescribed framework.

Section 23 of the Municipal Finance Management Act, 2003 (56/2003): Municipal budget
and reporting regulations stipulates as follows:-
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Timeframes for tabling of adjustments budgets

* An adjustments budget referred to in section 28 (2) (b), (d) and (f} of the Act may be
tabled in the municipal council at any time after the mid-year budget and performance
assessment has been tabled in the council, but not later than 28 February of the current
year.

The main reasons for the adjustment budget could be summarised as follow:-

* Under collection of revenue

* Under estimating bulk expenditure

*+ Correction of grants received and expenditure on grants’

* Including approved roll over of conditional grants

* Re-instatement of previously dismissed employees

* Provision for new appointments (HR manager, Risk Officer & Revenue Manager)
* Under estimating contracted services

* Provision for lease vehicles
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CHAPTER 2

COUNCIL RESOLUTION

The Council of Dr Beyers Naude Municipality at a meeting on 26 February 2018 considered
the adjustment budget for approval.

Council resolved:

1) That Council approves the Adjustment Budget for 2017/2018 MTREF

2) That within ten (10) working days after the Municipal Council has approved the
Adjustments Budget the Municipal Manager must in accordance with Section 21A of the
Municipal Systems Act make public the approved Adjustments Budget and supporting

documentation, as well as the resolutions referred to in Regulation 25(3).

3) That within ten (10) working days after the Municipal Council has approved the
Adjustments Budget it be submitted to National and Provincial Treasury

4) That the SDBIP be revised to include the changes to performance indicators as per
adjustment budget
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CHAPTER 3

EXECUTIVE SUMMARY

The indication from the mid-year budget and performance assessment was that an
adjustments budget was necessary to accommodate

* the approved roll over of conditional grants (2016/17) to the value of R19.2 million
* to correct bulk electricity which was severely under budgeted for
* correction of licenses & permits as well as agency fees

* under collection of other revenue
* to correct contracted services which was severely under budgeted for

The capital budget was increased to accommodate the projects of 2016/17 which rofl over
was approved (R18,3 million) as well as to include refuse trucks (R1 million) and fire vehicles
and equipment which will be funded by the Sarah Baartman District Municipality.

The MIG projects were adjusted as proposed by the Engineering and Planning Department.

A summary of the operational adjustment budget is as foliows:

Budget Year 2017/18
Description . -
Criginal Prior Accum. Multi-year Unfore. Nat or Other Total Adjusted
Budget Ad|usted Funds capital Unavoid. | Prov. Govt | Adjusts. Adjusts. Budget
1 2 3 4 5 6 7 8

R thousands A Al B C 0 F G H
Financial Performance

Property rates 43 595 - - - - - (4 150) {4 150) 39 445

Service charges 147 286 - - - - - 7795 7795 155 081

Investment rev enue 1377 - - - - - 963 963 2339

Transfers recognised - operational 107 439 - - - - 4874 1807 6 480 113919

Other own revenue 17 224 - - - - - (1 875) (1 875) 16 349
Total Revenue {excluding capital transfers 316 921 - - - - 4 874 4339 9213 326 134
and contributions)

Employ ee costs 126 434 - - - - - 938 938 127 372

Remuneration of councillors 91985 - - - - - 129 129 9324

Depreciation & asset impairment 71165 - - - - - (6 000} {6 000) 65 165

Finance charges 328 - - - - - 4970 4970 5298

Materials and bulk purchases 61837 - - - - - 20 163 20 163 82 000

Transfers and grants 67 - - -~ - - 120 120 187

Other expendibure 128 908 - - - - 1305 20 744 22 049 150 957
Total Expenditure 307 934 - - - - 1305 41 065 42370 440 304
Surplusf{Deficit) 8102 - - - - 3 569 {36 728) (33 157) (114 169)

Teansfers recognised - capital 64 760 - - - - 13223 {4 858) 8§ 365 73125

Gonfributions recegnised - capital & contributed & - - - - - - - - -
Surplusf(Deficit) after capital transfers & {16 252} - - - - 16 792 {41 584) (24 792) (41 044)
contributions

Share of surplus/ (deficit) of associate - - - - - - - - -
Surplus/ (Deficif) for the year (16 252) - - - - 16 792 {41 584) (24 792) {41 044)

As can he seen, Revenue increased with R2.2 million which is mainly due to increase in
service charges — R7.7 million and an increase in Transfers recognised — R6.4 million as
well as a decrease in Rates — R4.1 million
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The increase in transfers recognised is a result of R4.5 million funds obtained for the
water meter audit for all the areas within Dr. Beyers Naude municipality; R280 thousand
SETA funds received and R98 thousand from Department of Human Settlements.

A correction of R1.6 million was done to correct the amount of revenue recognised from
transfers received.

The increase in service charges is based on the latest trends as discussed in the mid-
year budget and performance assessment.

Expenditure increased with R42.3 million due to:
* Increase in bulk electricity — R20 million — previously under estimated
* Increase in contracted services — R8 million — previously under estimated
* Increase in finance charges — R4.9 million — previously under estimated
* Increase in other expenditure — R6.7 million — to include expenditure on
conditional grants previously not included.

A concern is that fhe deficit has increased from R81 million to R114 million and the
budget remains unfunded.

The capital transfers saw a nett increase of R8.3 million. This is due to the inclusion of
the roll-over which was approved to the value of R19.5 million. A correction to the RBIG
grant was needed which reduced the grant with R6.2 million. The R4.1 million included in
the original budget for upgrade of fire station was taken out of the budget due to no
confirmation of funds received.
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CHAPTER 4

BUDGET TABLES
EC101 Dr. Beyers Naude - Table B1 Adjustments Budget Summary -
Budget Year 2017118 Budget Year[Budget Year
+1 2018119 [+2 2019120
Dascription
Original Prior Accum. | Multi-year | Unfore, Nat. or Other Total Adjusted | Adjusted | Adjusted
Budget Adjusted Funds capital Unavoid, § Prov. Govt | Adjusts, Adjusts. Budget Budget Budget
1 2 3 4 5 [ 7 B
R thousands A Al B c D E F G H
Financial Parformance
Property rates 43 595 - - - - - {4 150) (4150) 39 445 46 080 48 661
Servige sharges 147 286 - - - - - 7795 779 156081 " 155681 164 308
Investment revenue 1317 - - - - - 963 963 2338 1455 1536
Transfers recognised - operational 107 438 - - - - 4 874 1807 §480 113919 95 585 101 027
Cter own revenue 17 224 - - - - - {1 875) {1875} 15349 18 206 19 226
Total Revenue (exciuding capital tr s 316921 - - - - 4874 4339 9213 326134 317007] 334 849
and contributions)
Employ ee costs 126 434 - - - - - 938 938 127 372 135 015 143 116
Remuneration of councillors 9195 - - - - - 128 129 9324 9719 10 264
Depreciaton & assetimpairment 71165 - - - - - (6 000} (6 000) 65 165 7524 79 434
Finance charges 328 - - - - - 4970 4 970 5208 kLY 386
Materials and bulk purchases 61837 - - - - - 20163 20163 82000 86 920 92135
Transfers and grants 67 - - - - - 120 120 187 198 210
Ofther ex penditure 128 908 - - - - 1305 20 744 22049 150 957 169 372 179 352
Total Expenditure 397934 - - - - 1305 41065 42 370 440 304 476 793 504 876
Surplusi{Deficit) {81 012) - - - - 3 569 (36 726) {33 157) {114 169) (159 785) (170 020}
Transfers recognised - caplal 64 760 - - - - 13 223 [4 858) 8 365 73125 55 887 38428
Confributions recognised - capital & contributed 4 - - - - - - - - - - -
Surplusf(Deficit) after capital transters & {16 252) - - - - 16 792 (41 584) {24 782) {41 044) {103 898) {131 599)
contributions
Share of surplus/ {deficit) of associate - - - - - - - - - - -
Surplus/ (Deficit) for the year {16 252) - - - - 16 792 {41 584) (24 792) (41 044) {103 898) (131 599)
Capital expenditure & funds sources
Capltal expenditure 64 760 - @ - - 18 341 (10 922) 7 418 72179 56 300 38 984
Transfers recognised - capital 64 460 - - - - 18 341 (11 288) 7053 71513 55 887 36 428
Public contributions & denations - - - - - - - - - - -
Borow ing - - - - - - - - - - -
Interrally generated funds 300 - - - - - 366 366 666 413 556
Total sources of capital funds 64 760 - - - - 18 31 {10922) 7418 72179 56 300 35984
Finanelal pesition
Total curent assets 71865 - - - - - (23013} {23 013) 48 651 45 755 43 877
Tofl non current asses 1258 321 - - - - - (71 212) (F1212)) 1187109 1188188 1127738
Total current fabllites 79 645 - - - - - 41637 41 637 121 283 128 347 135 835
Tetal non current liabilifes 55 556 - - - - - 3242 3242 58797 59 912 61027
Comemunity wealth/Equity 1194 784 - - - - - {139 104) {139 104} 1 055 680 19025 683 980 453
Cagh flows
Net cash from (used) operating (22 808) - - - - - 55 812 55 §12 33004 49 689 39 471
Net cash from (used) v esting {58 167) - - - - - (7 419) (7 419) (65 586) (49 331) {31 625)
Net cash fom (used) financing 2138 - - - - - {2 083) {2083 75 78 84
Cashicash equivalents at the year end (78 280) - - - - - 84 044 044 5764 6 202 7931
Cash backingisurplus recenciliation
Cash and investments available 5297 - - - - - 2633 263 7831 6271 79
Application of cash and investments 6025 - - - - - 69619 €9 619 75 644 83 319 88 380
Balance - surplus (shorifall} (72n - - - - - (66 986) {66 985) 67 714) (77 040) (80 449)
Asset Management
Asset register summary (WDV) 4258 321 - - - - - - - 1258 321 - -
Depreciation & assetimpaiment 71185 - - - - - (6 000} (6 000) 65 165 75221 76 434
Renew al of Existing Assets - - - - - - 7 687 7687 7667 - -
Repalrs and Maintenznce 17 854 - - - - - {8 093) (8 093) 9781 18 871 19928
Free services
Cost of Free Basic Services provided 21 - - - - - - - 21 - -
Revenue cost of free services provided - - - - - - - - - - -
Househelds below minimum service level
Water: - - - - - - - - - - -
Sanitaton/sew erage: - - - - - - - - - - -
Energy: 0 - - - - - - - o - -
Refuse: 3 - - - - - - - 3 - -
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EC101 Dr. Beyers Naude - Table B2 Adjustments Budget Financial Performance (functional classification) -

Budget Year 201718 f:;iug:;::ar E::g:gt;:ar
Standard Description Ref
Qriginal Prior Accum. | Multioyear | Unfore, Nat. or Other Total Adjusted | Adjusted | Adjusted
Budget | Adjusted | Funds capitl | Unavoid. | Prov, Gowt | Adjusts. | Adjusts. | Budget | Budget | Budget
§ ] 7 8 | 10 11 12
R thousands 1,4 A Al B ¢ ] E F it H
Revenue - Functional
Governance and adminisirafion 153 844 - - - - 280 (4 578) [4206)( 149548 1424001 150481
Executive and council 14 M40 - - - - - [2185) (2189) 12755 2% 7
Finance and administagon 138903 - - - - %0 231 @1 13673 E 142473 150453
Internal audit - - - - - - - - - - -
Community and public safety 11058 - - - - 94 {5 321) {5227) 583 6185 6 545
Community and social services 33 - - - - - 203 2036 231 2499 2639
Sport and recreafon 175 - - - - - (106} {108) 69 165 195
Public safety 10535 - - - - - (6 449) {8 448) 2087 2208 233
Housing 14 - - - - 94 (1) 8 a 15 16
Hedlth - - - - - - 1208 1208 1208 1280 1357
Economic and environmental servies 559 - - - - 15662 2490 40 563 1162 3041 31956
Planning and development 189 - - - - 15 662 2128 36 880 37069 23548 po L)
Road transport 40 - - - - - 3683 3683 4093 6683 728
Environmental protection - - - - - - - - - - -
Trading services 5851 - - - - 2 061 ({15726)F (13665 202486 | 193430) 183933
Energy sources 105 934 - - - - 3851 328 TOT9  1M3M3|  107%05) 116133
Water management 62543 - - - - (1790) (1234 (3024) 59520 57044 B2
Waste water management 35 841 - - - - - (20424 (20424 15417 15791 16675
Waste management 11533 - - - - - 2704 2704 14237 12190 12873
Other 10 - - - - - 203 20 533 9 368
Total Revenue - Functional 2 381682 - - - - 16 087 {519) 17676 309260f 372804| I3
Expenditure - Functional
Governance and administration 127780 - - - - - %052 26 052 153832 160733 169902
Executve and counei 36173 - - - - - 9243 9263 45418 7874 40143
Finance and administration 91518 - - - - - 16800 16600F 108318 12083} 17
Infernal audit 89 - - - - - 9 9 9% 2025 2138
Comemunify and public safely 34193 - - - - - (6 290) (20 27904 30310 20M
Communily and sceial services 4817 - - - - - {191} (191) 4625 5091 5376
Sport and recreaton 15 597 - - - - - 103 103 15700 16307 1720
Public safely 9468 - - - - - (5950) {5 950) 3831 443 4683
Housing 1 - - - - - 8 8 &4 11 12
Health 4282 - - - - - (335) (335) 3948 15% 4780
Economic and environmental services 44582 - - - - 1305 (546) 75 4544 57738 61786
Planning and development 6572 - - - - 1305 12240 13514 20086 22091 24142
Read transport B0 - - - - - {12786)  {12755) 25354 35 648 37644
Envlronmental profecton - - - - - - - - - - -
Trading services 189136 - - - - - 21393 2393 H059| 225528 238455
Energy sources 86 250 - - - - - 238 2318 110 568 114839 121618
Weler management 813 - - - - - 5383 5303 48514 45 530 48143
Wasle water management 170 - - - - - (10389 (10389 30781 44422 46909
Wasle managemant 16585 - - - - - 4081 4081 20 664 20674 21785
Other 2143 - - - - - 45 456 2599 247 2512
Total Expenditure - Functional 3 397 934 - - - - 1305 41 065 4230 M0304]  AT6T93| 504676
1Surplus! (Deficit) for the year {16 252) - - - - 16792 (A1584)  (24792) (M 04d)E  (103898)) (131 599)
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EC101 Dr. Beyers Naude - Table B3 Adjustments Budget Financial Performance {revenue and expenditure by municipal vote) -

BudgetYear 20111 Budget Year{Budyef Year
o H 201819 [+2 2619120
Vote Description
Ref| Original Prior Accum. | Multi-year | Unfore. I Mator Other Total | Adjusted | Adjusted | Adjusted
Budget | Adjusted | Funds capital | Unawoid, | Prov. Govt | Adjusts. | Adjusts. | Budget | Budgel | Budget
{hnserf deparfmental struciure efe] 3 4 5 § 7 8 9 10
R thousands & M B G D E F G H
Revenue by Vote 1
Vote 1- EXECUTNVE & COUNCIL 15129 - - - - - {2 154) R4 12975 25 28
Viots 2 - CORPORATE SERVICES - ADMMNISTRATION 661 - - - - 20 2160 240 3100 KR 3515
Viole 3 - CORPORATE SERVICES - COMMUNITY SERVK] 12282 - - - - 8 4002 409 16 378 14262 15066
Vot 4 - CORPORATE SERVIGES - PROTECTION 10535 - - - - - {4 660) 14 660} 5874 8769 9269
Vol 5 - FINANCIAL SERVICES 138347 - - - - - {2284) (2284) 195063 141588] 10517
Vote 6 - TECHNICAL SERVICES - ENGINEERING 98795 - - - - 13812 (810 13082  1i1856 97 181 76480
Vol 7 - TECHNICAL SERVICES - ELECTRICAL 105 934 ~ - - - 3851 38 7079 MIM3L 0705} 11613
Yotz 8 - [NAME OF VOTE 8] - - - - - - - - - - -
Vol 9 - INAME OF VOTE ) - - - - - - - - - - -
Vol 10 - [NAME CF VOTE 1) - - - - ~ - - - - - -
Vot 11 - [NAME CF VOTE 11] - - - - - - - - - - -
Volz 12 - [NAME CF VOTE 12] - - - - - - - - - - -
Yotz 13 - [NAME OF VOTE 13] - - - - - - - - - - -
Vots 14 - [NAME OF VOTE 14] - - - - - - - - - - -
Viotz 15 - [NAME OF VOTE 15] - - - - - - - - - - -
Total Revenue by Vote 2 381 682 - - - - 18097 (G19)) 174578 3892600 328841 I3
Expenditure by Vote 1
Vake 1 - EXECUTVE & COUNCL #17 - - - - - 6954 6 954 513 48 616 52278
Vol 2 - CORPORATE SERVICES - ADMINISTRATION 2310 - - - - - {3982) @Bosn 2w 2634 N
Vole 3 - CORPCRATE SERVICES - COMMUNTY SERVI] 38271 - - - - - 4528 4588 42840 44314 45759
Vol 4 - CORPCRATE SERVICES - PROTECTION 9488 - - - - - {1078 (1 078) 8410 10028 10590
Vote § - FINANGIAL SERVICES 68 965 - - - - - 19315 19 315 85 260 Wy 0018
Voig 6 - TECHNIGAL SERVICES - ENGINEERING 122411 - - - - 1305 {70a1) (5746)f 116665 135641 143 262
Violg 7 - TECHNICAL SERVICES - ELECTRICAL 88 250 - - - - - 2318 2387 10568 114830 121618
Vola 8 - [NAME OF VOTE §] - - - - - - - - - - -
Yote 9- [NAME OF VOTE ) - - - - - - - - - - -
Vale 10 - [NAME OF VOTE 10} - - - - - - - - - - -
Vofe 11 - [NAME CF VOTE 1) - - - - - - - - - - -
Vote 12 - [NAME OF VOTE 12 - - - - - - - - - - -
Voie 13 - [NAME CF YOTE 13] - - - - - - - - - - -
Vate 14 - [NAME OF VOTE 14) - - - - - - - - - - -
Vate 15 - [NAME OF VOTE 15] - - - - - - - - - - -
Total Expenditure by Vote 2 397934 - - - - 1305 41065 42310 A0 4T6TIE 504476
Surplus/ {Deficit) for the year 2 (16 252) - - - - 16792 (584 (4TI (41044))  (103898) (131 599)
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EC101 Dr. Beyers Naude - Table B4 Adjustments Budget Financial Performance (revenue and expenditurg) «

Budget Year 201718 Budget Year(Budget Year
+ 2018H9 |42 201320
Description Ref - - -
Original Prior Accum, | Multi-ysar | Unfore, Nat. or Other Total | Adjusted | Adjusted | Adjusted
Budget | Adjusted | Funds capital | Unavoid. | Prov. Govt | Adjusts. | Adjusts, | Budget Budget | Budget
3 4 5 b 7 8 9 10
IR thousands 1 A Al B G D E F G H
Revenug By Source
Propery rales 2 43 595 - - - - - (4150) {150 M 46 080 48 651
Service charges - electicity revenug 2 92106 - - - - - 5 067 5567 g1 672 873561 102808
Service charges - waler revenue 2 30538 - - - - - {1234) (1234) 9304 2079 34 088
Service charges - sanltaion ravenue 2 14 866 - - - - - M3 543 15409 1513 16593
Service charges - refuse ravenue 2 8883 - - - - - 2792 2792 11 680 939 9921
Senvice charges - ciher 888 128 12 1015 938 a1
Rental of facilifies and equipment 1074 {292) {282 783 113 1199
Inferest eamed - &xfemal investments 1 853 963 239 1455 1536
Interest eamed - outstanding dablors 1867 01 il 2768 1413 200
Dividends recelfved - - - - -
Fines, penalfies and forfeits 100 (29) (29 12 108 112
Licences and peimits 5412 (6 558) (4 558) 1418 2500 2800
Agency services 3 21% 219 2530 4185 4239
Transfers and subsidies 107439 4874 1607 6480 113919 95585 101027
Qtfer ravenue 2 1284 - - - - - 95 os 1189 1357 143
Gains on disposal of PPE 659 - 6 583 § 968 7358
Total Revenue (excluding capital transfers and 3692 - - - - 4814 4339 93| 3®/AM|[ TP 349
contributions)
Expendifurs By Type
Employee related costs 12643 - - - - - 938 938 1273724 135015 143116
Remuneraton of councillors 9195 129 12 934 o718 10264
Debt impainment 8860 8000 6000 14 880 8365 9809
Depreciation & asset impairment 71165 - - - - - (6 000) (6 000) 85 165 7521 7943
Finance charges 3 44970 4570 5298 7 365
Bulk purchases 61837 - - - - - 20163 20163 82000 86 920 92135
Other materials - -
Confracted services 1563 - - - - - B 047 8047 11 410 12301 13045
Transfers and subsidies 67 120 140 167 198 210
Qther ex pendiure 116 447 - - - - 1305 8697 BO02| 125450| 147082| 156376
Loss on disposal of PPE 3 _ - 7 B 42
Total Expenditure 794 - - - - 1305 41065 42370 440304 [ 476793 504876
Surplus!(Deficit) (81 012) - - - - $69| (67N (45T (MR ¢1saTesY (170 oany
Trangfers and subsidies - capltal {monelary '
allocatens) {National / Provincial and Disticy B4 760 13283 4 858) 8385 73125 55887 38428
allocatiens) (Nafional / Provingial Departmental
Agencies, Households, Non-proft (nstiuons,
Private Enferprises, Public Comporaions, Higher - -
Transfers and subsidies - capital {in-kind - all) - -
Surplusl{Deficit) before taxation (16 252) - - - - 16792 (H584) (24793  oa (103 898) (131 599)
Taxaton B - -
Surplus!{Deficit) after taxation {16 252) - - - - 16792 (41584} (4792 (i0d (103808 (131 599
Atritutabie b minofies ' - -
Surplus!{Deficit) atributable to municipality {16 252) - - - - 16792  (41584) (470D (4104  (103893) (131 599)
Share of surplusf (defici) of assoclale - -
Surplus! (Deficit) for the year (16 252) - - - - 16792 (41584 (4TS (oM (q03 R (131599)
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EC101 Dr. Beyers Naude - Table B5 Adjustments Capital Expenditure Budget by vote and funding -

e
Description Ref
Orlginal Prior Accum. | Multl.year Unfore. Nat. or Othar Total Adjusted | Adjusted | Adjusted
Budgat Adjusted Funds capltal Unavald, | Prov. Govt | Adjusts. Adjusts. Budget Budget Budget
5 1] 7 ] ] 10 11 12
R thousands A Al B c D E F G H
|Capital expenditure - Vote
IMulti-year expendliura fo he adjusted 2
Vots 1 - EXECUTIVE & COUNGIL - - - - - - - - - - -
Vola 2 - GORPORATE SERVICES - ADMINISTRATION - - - - - - - - - - -
Vote 3 - CORPCRATE SERVICES - COMMUNTTY SERV\Cq - - - - - - - - - - -
Vota 4 - CORPCRATE SERVICES - PROTECTION - - - - - - - - - - -
Vote 5 - FINANCIAL SERVICES - - - - - - - - - - -
Volg 6 - TECHNICAL SERVICES - ENGINEERING - - - - - - - - - - -
Vota 7 - TECHNICAL SERVICES - ELECTRICAL - - - - - - - - - - -
Vots 8 - [NAME OF VOTE 8] - - - - - - - - - - -
Vots 9+ [NAME OF VOTE 9) - - - - - - - - “ - -
Vet 10 - [NAME OF VOTE 10} - - - - - - - - - - -
Vets 11 - [NAME OF VOTE 11] - - - - - - - - - - -
Vote 12 - [NAME OF VOTE 12 - - - - - - - - - - -
Vole 13 - [NAME OF VOTE 13] - - - - - - - - - - -
Vol 14 - [NAME OF VOTE 14] - - - - - - - - - - -
Vote 15 - [NAME OF VOTE 15 - - - - - - - - - - -
Capital multi-year expendliiura sub-total 3 - - - - - - - - - - -
Single-year expenditure fo be adfusted 2
Vota 1 - EXECUTIVE & COUNCIL - - - - - 425 1876 2302 2302 655 692
Vote 2 - CORPCRATE SERVICES - ADMINISTRATION - - - - - - 69 59 59 - -
Vote 3. CORPORATE SERVIGES - COMMUNITY SERVICH - - - - - 6941 2710 9 650 9 650 - -
Voto 4 - CORPCRATE SERVICES - PROTECTION 4094 - 0) - - - (2 644) (2 944 1150 95 1t
Vota 5 - FINANCIAL SERVICES 1510 - - - - - (960) {950) 550 M 993
Vota 6 - TECHNICAL SERVICES - ENGINEERING 5 857 - - - - 7123 {11709) (4 588) AT 21 47 291 25 883
Vota 7 - TECHNICAL SERVICES - ELECTRICAL 7300 - - - - 3851 36 3687 11187 737 10335
Voto 8- [NAME OF VOTE 8] - - - - - - - - - - -
Voto 8 - [NAME OF VOTE 9] - - - - - - - - - - -
Vets 10 - [NAME OF VOTE 10] - - - - - - - - - - -
Vota 11 - [NAME OF VOTE 11) - - - - - - - - - - -
Vole 12 - [NAME OF VOTE 12} - - - - - - - - - - -
Volz 13 - [NAME OF VOTE 13 - - - - - - - - - - -
Vole 14 - [NAME OF VOTE 14 - - - - - - - - - - -
Vote 15 - [NAME OF VOTE 15] - - - - - - - - - - -
Capital single-year expenditure sub-total &4 760 - ()] - - 18 341 (10 922) 7419 72119 56 300 36934
Total Capital Expanditure - Vote 64 760 - (o) - - 1834 {10 922) 7419 72119 56 300 38 984
Capital Expeaditure - Functional

Governanice and administration 1 510 - - - - - 916 916 242 1596 1685
Exeoutve nd council ' 1630 1630 1630 855 692
Finance and adminiskaton 1510 {960) (960) 550 941 993
Intemal audit 248 248 246

Community and public safety 4094 - - - - 880 (1 909) {1 029) 3065 95 164
Community and social services - -

Sport and recraaton 880 1035 1815 1415

Public safaly 4084 {2 944} {2 944) 1150 85 101
Housing - -

Health - - -

Economic and environmental services 230 - - - - 4067 6935 4762 7083 518 547
Pianning and dev slopment 425 426 426
Road vanspert 2320 3641 695 433 6656 518 541
Envircnmantal protection - -

Trading services 56 836 - - - - 13 394 (10 693} 2701 59 537 53 152 36 293
Energy scurces 7300 3 851 - gy 11187 7317 10335
Water managemant 43 306 2433 {14 454) {12 021) 31285 39 849 19003
Wasls watsr management 523 1059 2.050 3089 9329 6 586 5954
Wasta management - 6081 1875 7736 7738

Other 63 69 83 339 358

Total Capltal Expenditure - Functional a 64 760 - - - - 18 341 {10922) T 419 2179 §6 300 38984
Funded by:
National Gov emment B4 460 183417 (43 438) 4903 89 383 55 887 38428
Provincial Gov ernment - - - -
District Municlpaliy 2150 2150 2150
Other fransfers and grants - -

Transfers tecognised - capital 4 64 460 - - - - 18 344 (11 288) 7053 "3 55 887 38 428

Publlc cantributions & donatiens - -

Barrowing - -

Internally genarated funds 300 366 366 666 413 556

Total Capital Funding &4 760 - - - - 18 341 (10 922) 7419 2179 56 300 38084
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EC101 Dr. Beyers Naude - Table B§ Adjustments Budget Financial Position -

Budpet Year{ Budget Year
Budge Year 201713 # 201819 | 220190
Description Ref - -
Original Prior Accum. | Multiyear | Unfore. Nat. or Qther Total Adjusted | Adjusted | Adjusted
Budget | Adjusted | Funds capital | Unavoid, | Prov. Govt | Adjusts. | Adjusts. | Budgel | Budget | Budget
3 4 § B 1 8 9 10
R thousands A M B ¢ D E F G H
ASSETS
Current assets

Cash 6 880 - 6620 520 & 880

Call investment deposfis 1 - - - - - - 1050 1050 1050 1050 1060

Consumer debtors 1 W7 - - - - - (1231 (1231 2238 23354 35346

Other deblors 2804 (3e7y  (134n) 12833 10300 1012

Current porfon of long-erm receivables - - -

Inveniry 3Nz 1288 2268 5500 5830 6180
Total current assefs T 865 - - - - - 23013 (23013 48651 45755 #571
Non current assets

Long-tem receivables - - -

Investments - - -

Investment property 82819 (25036 (26008 67763 67 783 87783

Investmentin Assoclate - - -

Property, plant and equipment 1| 161816 - - - - - (56'196] (56196)| 1105620 1085639 1046249

Agicultra - - -

Biclogical i} (1o (761} -

Itangible 139 13 113 25 253 253

QOther non-current assets 2845 10608 10608 13453 13453 13453
Total non current assels 1258 321 - - - - - MU (A2 1187109 ] 1168183 | #427738
TOTAL ASSETS 1329 985 - - - - - G428 (4226 12357601 123943 1477315
LIABILITIES
Current lfabilities

Bank overdral 1583 (t 583} (1 583) -

Borrowing 828 - - - - - (828} (826) - - -

Consumer depasits 3683 ¢ (123 (723 2960 2860 2960

Trade and other pay ables 67 027 - - - - - 42719 219 10976 116205 123297

Provisions 6 525 2052 2052 851 9092 9637
Total current liabilities 79645 - - - - - 4637 H637] 1112837 128341 135835
Non current liabiliies

Berrowing 1 0709 - - - - - (fo7o9  {0709) - - -

Provisions 1 44 847 - - - - - 13951 13 951 58 747 59912 61 627
Total non current liabilities 55 556 - - - - - in2 M2 58797 59912 61 027
TOTAL LIABILITIES 135 201 - - - - - 879 8791 180080 48B250%F 196862
NET ASSETS 2 1194784 - - - - = | {139104); {(139104)f 1055680 1025683} 980453
COMMUNITY WEALTHIEQUITY

Accumulated Suplus(Deficit 1181980 - - - - = [196609) (136809 1043%71{ 1015175 969944

Reserves 12804 - - - - - {2295) 2295 10509 10509 10509

Minorities' intrests _ _ - -

TOTAL COMMUNITY WEALTHIEQUITY 1194 784 - - - - ~ b (139104) (1301¢4)( 10350680 1025683 [ 940453
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EC101 Dr. Beyers Naude - Table BY Adjustments Budget Cash Flows -

Budget Year 201718 Budget Year|Budyet Year
H 2018149 (422019020
Description Ref -
Qriginal Prior Accum. | Multiyear | Unfore. | WNator Other Totdl | Adjusted | Adjusted | Adjusted
Budget | Adjusted | Funds capital | Unavoid. | Prov. Govt| Adjusts. { Adjusts. | Budget | Budget ; Budget
3 4 5 b 7 § 9 10
R thousands A M B C D E F G H
CASH FLOW FROM OPERATING ACTIVITIES
Receipts
Property rates 4355 o1 E1 A nn 42104
Sewvice charges 147 286, 267 2670F tA0086| 156054 | 168491 |
QOher revenue §785 @y (2 5989 6 43 6720
Govemment - cperating 1] 104 5430 64800 11319  120754) 128000
Government - capital 1 £4 760 8365 8 365 125 7513 82183
hierest 1043 {904) (904) 23 2480 2628
Dividends - - - - -
Payments
Suppliers and employees (397 501) 53169 551801 (4313 (350 266) (364 4%)
Finance charges (328§ oo dal ol Beel (9Y)
Transfers and Grants 1 (67) (120) (120) (167) (198 210)
NET CASH FROM/{USED} OPERATING ACTIVITIES {22 808) - - - - - 85812 5542 31004 49668 341
CASH FLOWS FROM INVESTING ACTIVITIES
Receipts
Precaeds on disposal of PPE § 593 - G593 6069 135
Decrezse (Inerease) in non-cument debiors - -
Decrease (increase) oter nan-cument receiv ables - -
Decrease {increase) In non-curent inv estments - -
Payments
Capital assets {64 760} {7419) (a9 7] (6300  (38984)
NET CASH FROMAUSED) INVESTING ACTIVITIES (58 167y - - - - - T418) (7419 (BESEE) (9 (6
CASH FLOWS FROM FINANCING ACTIMTIES
Receipts
Shortterm foans - - -
Borrowing long rm/refinancing - - -
herease {ifecrease} in consumer daposits 2138 (2063 {2 083) 7 7 8
Payments
Repay ment of borrowing - -
NET CASH FROM/(USED] FINARCING ACTIVITIES 213 - - - - - @osyl (2063} 15 [i] )
NETINCREASE/ (DECREASE} IN CASH HELD (78 837) - - - - - 45330 $30  (32507) &7 793
Cashicash equivalents at he year hegin: 2 567 s R B2 5764
Cashicash equivalents at the year end: 2 (78 28) - - - - - &4 044 B4 044 5764 6202 184
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FC101 Dr. Beyers Naude - Table B8 Cash backed reservesfaccumulated surplus reconciliation -

Buedget Year|Budget Year
Buget Year 217 AW 220192
Deseription Ref -
Original | Prior Accum. | Multi-year | Unfore. | HNalor Other Total | Adjusted | Adjusted | Adjusted
Budget | Adjusted | Funds capifal { Unavold. | Prow. Gowt| Adjusts | Adjusts. | Budget | Budget | Budget
3 4 5 § 7 8 9 10
k thousands A M B ¢ D E F t H
Cash and invesiments available
Cashicash equivalents al he year end 1 (78 280) - - - - - s4cd  paQu 5764 6202 794
Oker currentinvestments > 90 days B3 577 - - - - - @14ty B141) 2166 88 (1]
Non cument assets - Investments i - - - - - - - - - - -
Cash and investments avallabls: 5207 - - - - - 2633 2633 794 6271 79
Applications of cash and investments
Unspent condifional transfers - - - - - - - - - - -
Unspant bormawing - -
Statubry requirements - -
Other working capital requirements 2 5005 - 63619 69619 75544 B33 68 380
Other provisions - -
Long lerm investments commitied - - - - - - -
Reserves to be backed by cashfivesiments - - - - - - -
Total Application of cash and investi ents: 6425 - - - - - B9 619 69 619 1564 M 88 380
Surplus(sharifall) i - - - - - (E6988)  (B8UE)  (TTIH  (Tod0)  (s044ny
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EC101 Dr. Beyers Naude - Table B9 Asset Management -

Budge Year T Budget Year|Budget Year
HI01ME |42 2019120
Daseription Ref
Original | Prior | Acum. | Mulfiyer | Unfore, | Nabor | Other | Toldl | Adjusted | Adjusted | Adjusted
Budget | Adjusted | Funds | capitdl | Unavoid. |Prov.Godt| Adjusts. | Adjusts. | Budget | Budget | Budgel
i § § ) f 12 1 it
R thousands A M 8 0 0 E F 6 H
CAPITAL EXPENDITURE
Total New Assels fo be adjusted 1] %0 - - - - - | (Te06)  (TROBN  69%:  SHMO; oM
Roads Mfrastriclre 30 - - - - - {50 (30 - kil 3%
Stom waler Infrasiniclure 2000 - - - - - (2000 (2000 - - -
Efectrical Infrastnuchure 1300 - - - - - G%a (%) M THT| 0%
Weter Supply Infrastructure 43 306 - - - - - | W38 43 308) -1 M9l 19003
Saniafion Infrastnichure 6231 - - - - - 2 63 - oG 60
Sofd Waste Infrastructure - - - - - - 42 i 426 - -
Rl Infrastnuchure - - - - - - - - - - -
Coastal Infrastniclure - - - - - - - - - - -
infomafion and Comminicafion Infastructure - - - - - - - - - - -
hiastuchre 53157 - - - - - | (B3 (830 2, M BN
Communily Facifies 404 - - - - - {Eosdy 0%y - - -
Spotand Recreafon Feclties - - - - - - 1547 1471 1 - -
Community Assels 4094 - - - - - @unl M 1 - -
Hertage Assels - - - - - - - - - - -
Revenue Gengraing - - - - - - - - - - -
Non-eyenie Generaing - - - - - - - - - - -
Iivesiment propertes - - - - - - - - - - -
Operafional Buiings - - - - - - - - - - -
Housing - - - - - - - - - - -
Other Assels § - - - - - - - - - - -
Biokogical or Cufivaled Assels - - - - - - - - - -
Servitides - - - - - - - - - - -
licences and Rights - - - - - - 30 30 360 - -
Inlzngltle Assels - - - - - - ki 30 360 - -
Computer Equipment 820 - - - - - 1 104! 1661 655 692
Fumiture and Offce Equipment a0 - - - - - 101 10 30t ] 9
Machinery and Equipmen o - - - - - (67) (E7) 0 i 10
Transport Assels a - - - - - 1700 1700 2100 518 b
Lioraries - - - - - - - - - - -
Zoq's, Maring and Non-biokogleal Animals - - - - - - - - - - -
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Total Renewal of Exlsting Assets fo be adfuste
Roads Infrasticiure
Stom water Infrastruciure
Eiectrical Infrastructure
Water Supply Infrastucture
Sanitation Infrastructure
Sofid Waste Infrastnicture
Rail Infrastugture
Coastal Infrastructure
Informafion and Communication fnfrastruclure
Infrastructure
Community Facilites
Sport and Recreation F acllifies
Community Assets
Heritage Assets
Revenug Generating
Non-revenue Generating
Investment properties
Cperational Buildings
HousTng
Other Assats
Biological or Cultvated Assets
Senvitudes
Licenses and Rights
Intangiie Assels
Computer Equipment
Furniture and Office Equipment
Machinery and Equipment
Transport Assets
Libraries
Zoo's, Marine and Non-biological Animals

Total Upgrading of Existing Assets fo be adjus
Roads Infrastucture
Storm waler Infrastruciure
Efactrical Infrastructure
Water Supply Infrastructure
Sanitetion Infrastuciure
Sokid Waste Infrastruclure
Rall Infrastructure
Coastal Infrastructure
Information and Communication Infrasticture
Infrastrugture
Community Facllities
Sport and Recreation F acilifes
Communty Assets
Haritage Assets
Revenue Generating
Non-revenue Generating
Invesiment properies
Operational Buildings
Housing
Other Assets
Blological or Gultv ated Assals
Servitudes
Licencas and Rights
Intanglble Assets
Computer Equipment
Fumiture and Office Equipment
Machinery and Equipment
Transport Assels
Libraries
Z00's, Maring and Non-blological Animals

I

7687

57 538

7092
10 851
12 168

308

6736

57 538

7082
10 851
32168

309

6736

57538

7082
10851
32188

309

6736

87 170

57170

57170
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Total Capital Expenditure & be adjusted
Roads Infrastnichure
Storm walsr infrastnichire
Fleotrical infrastuchure
Water Suppiy infrastruglure
Sanialien infrashniciure
Solif Waste infrastnichie
Rail Infrastracture
Coastal infrastuchire

Information and Communication Infrashucfivg

nfasiuchue
Communiy Faciffes
Sport and Recrefon Facies
Community Assels
Hertage Assels
ravenue Generafng
Non-revenue Gengraling
Ivestnent proparfies
Operations! Buldings
Fouslyg
Other Asgets
Blelogieal or Cultvated Assels
Servifudes
Licences and Rights
fnlangible Assets
Computer Equipment
Fumiture and Offce Equipment
Machinery and Fquipment
Transport Assels
Librares
Zou's, Marine and Non-bioogcel Anmals

(30
1064
3
005!
59
182

B453
oY)
1915
o1m)

104
fo
&)

170

(38
1064
3
19005
1592
1182

8483
1004
1915
1)

104
fo
7

1700

12647
1167
3430

166t
3ot
Jréi
210

TOTAL CAPITAL EXPENDITURE to be adjusted

64760

14§

7419

mn

§6 300

300
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EC101 Dr, Beyers Naude - Table B10 Basic service delivery measurement -

Budget Year [Budget Year
Budget Year 2017118 Santee e 2019020
Description Ret| Oflginal Prior Accum, | Multl-year [ Unfore, [Nat orProv.| Other Total Adjusted | Adjusted | Adjusted
Budget AdJusted Funds capital Unaveid. Govt Adjusts. Ad]usts. Budyget Budget Budget
7 8 9 10 1 12 13 14
A Al B c o] E F G H
Househeld service targets 1
Water;
Piped watr inside dweling 17324 - 11 17 17
Piped waker inside y ard (but not in dwelling) 1063 - 1 1 1
Using public tap (at least min.service level) 2 A11 - 0 0 il
Other water supply {at least min.service level) - -
Minimum Service Leval and Above sub-folal 19 - - - - - - - 19 18 19
Using public tap {< min.zenvice level) 3 - ~
Other water supply (< min.service lavel) 34 - -
No water supply - -
Below Minimum Servic Level sub-tofal - - - - - - - - - - -
Total number of households 5 19 - - - - - - - 13 18 19
Sanifation/sewerage:
Flush toilet {connected o sewerags) 14044 - 14 044 14044 14 044
Flush toilet {with sepic tank) 745 - 748 145 746
Chemical toilat 3 - 3 3 K)
Pittoilst {ventlated) 282 - 282 282 282
Cther toilet provisions {» min.service level) 287 - 287 267 287
Minimum Service Level and Above sub-ofal 15362 - - - - - - - 15362 15 362 15362
Buchet bilet - -
Cther tilet provisions (< min.service leval) - -
No bilst provisions - -
Below Minimum Servic Lavel sub-tolal - - - = = - - - - - -
Total number of households 5 15362 - - - - - - - 15362 15362 151362
Ensrgy:
Eleciricity (at least min. service level) 1243 - 1243 1243 1243
Elseiricity - prepaid (> min.sevice laval) 0864 - 9 864 9864 8 864
Minimum Service Lavel and Above sub-total 11107 - - - - - - - 11107 11167 11107
Electicity (< min.service lovel) 7 - 17 7 77
Electicity - prepaid (< min. service level) - -
Other energy sources - -
Below Minimum Servic Level sub-lotal 17 - - - - - - - 77 77 i
Total number of households 5 1184 - - - - - - - 11 184 11184 11184
Refuse:
Removed atleast once a week {min.service) 235 - 2236 2235 23235
Minimum Service Level and Above sub-total 2235 - - - - - - - 2735 2235 2235
Removed less frequently than once a week 523 - 52 523 523
Using communal refuse dump 865 - 365 865 BG5S
Usirg own refuse dump 523 - 523 523 523
Cthar rubbish disposal 720 - 720 0 120
No nubbish disposal 124 - 124 124 14
Below Minimum Servic Level sub-total 2755 - - - - - - - 2755 2785 2753
Total number of households 5 4990 - - - - - - - 4980 4990 4950
Househalds receiving Free Basic Service 15
Water (5 kilofires per household per month) 8047 - 8047 8047 8047
Saniiatien (free minimum level servica) 6376 - 6376 6375 6376
Electricity fother enargy {50kwh per housshold per mq 3489 - 3469 3460 3488
Refusa {ramoved at least once a wesk) 137113 - 13713 13713 1313
Cost of Frae Baslc Services provided {R'000} | 16
Watar (€ kilolitres per household per month) ] - ] ] [
Sanitation (free sanitafon servica) [] - 6 6 6
Electicity fober anergy (50kwh per housshold per md 4 - 4 4 4
Refuse (removed once a week) ] - 5 § 5
Total cost of FBS provided (minimum social packa 21 - - - - - - - i il 21
Highest level of free service provided
Property raies (R'000 value threshold) - - i} 0
Water (kilofires per household per month) B - [} § ]
Sanitation {kilolires per househald per menth) 0 - - 0 0
Sanitation (Rand per household per month} 83,92 - 8d 83,92 83,92
Eketicity (kw per hovsehold per manth) 50 - 50 §0 50
Refuse (average lives per week) 1 - 1 1 1
Revenue cost of free services provided (R'000)( 17
Property rates (R15 000 threshold rebate) = -
Property raies (other exsmptions, reduefons and rebates) - -
Water - -
Sanitation - -
Electricity fother energy - -
Refuse - -
Municipal Housing - rental rebates - -
-Housing-«top subsidfes [}
8| Page - -
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PART 2 — SUPPORTING DOCUMENTATION

CHAPTER 4

ADJUSTMENTS TO BUDGET ASSUMPTIONS

When preparing a budget, certain assumptions are usually made. When compiling the
annual budget for 2017/18 certain assumptions were made with regards to external factors
and the current economic climate. None of these assumptions made in the original budget
were changed during the compilation of the adjustment budget.

Below is summary of original assumptions made:

1)

Considering National Treasury’s guideline for year-on-year increases in expenditure,
which is the headline inflation rate of 6.4% for 2017, the annual increase for the 2017/18
tabled budget is limited to following:

* The overall increase in operating expenditure be limited o 6.4%

* The overall increase in human resource costs be restricted to the SALGBC
determined agreement of average CPI percentage for the twelve month period, as
published by Statistics South Africa, plus 1%.

Rates and tariff increases consider the inflation rate of 6.4%, as well as affordability
levels. Where there is significant under-recovery of cost on economic services, such
cost-reflective tariffs be phased in.

The Direct Reports prepare the Operating and Capital Budgets aligned to the IDP and
that this is supported by the SDBIP of the organisation.

Budget assumptions or perimeters are determined in advance of the budget process to
allow the budget to support the long term financial and strategic targets.

The municipal fiscal environment is directly impacted on by a variety of macro-economic
control measures. National Treasury provides guidelines on the year-on-year budget
growth, while NERSA regulates the electricity tariff increases. This year the NERSA
guideline for elecitricity tariff increases stands at 1.88% to be introduced for
implementation on 1 July 2017,

Various government departments also affect municipal service delivery through the level
of grants and subsidies o the municipality. Examples are the Fire Services grant from
Local Government, the electrification grant from the Department of Energy, as well as
RBIG grant from the Department of Water Affairs.

The principles and priorities included in the IDP directly informed the compilation of the
Budget.
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ADJUSTMENTS TO REVENUE

Revenue estimates have changed in the adjustment budget based on actual revenue
generated during the first 6 months. Revenue increased from R316.9 million to
R326.1 million.

Property Rates saw a decrease of R4.1 million whilst service charges saw an
increase of R7.8 miltion.

A correction to licenses and permits decreased this revenue stream with R4.5 million
and increased agency fees with R2.1 million

Transfers and subsidies (operational) increased with R6.4 million due to the
following:

* Additional grants — DPSA - Replication Assessment WCDM — R4.5 million
* Additional grants — Dept of Human Settlements — R94 thousand
* Corrections — R1.6 million

ADJUSTMENT TO EXPENDITURE

Expenditure increased from R397.9 million to R440.3 million. The main reasons for
increase can be summarised as follow:

* Increase in employee cost to accommodate — R938 000:
o Re-employment of previously dismissed employees (Jansenville)
o New appointments — HR manager; Revenue Manager & Risk Officer
* Increase in debt impairment — R6 million — collection rate only at 85%
* Decrease in depreciation R6 million
* Increase in finance charges — R4.9million
* Increase in bulk purchases — R20 million
* Increase in contracted services — appointed contracted services previously not
budgeted for — R8 million
* Increase in other expenditure — R8 million:
o Include R1,3 million roll-over PMU
Decrease R8 million repairs & maintenance
Include R2.1 million operating leases (vehicles)
Increase legal fees R2 million
Increase travel and subsistence — R1.2 million
Increase in chemicals R2.6 million
Increase in Copiers maintenance contract — R1.7 million
Include R1.1 million expenditure on Financial Management support grant
previously not included in budget
o Include R13 million conditional grant expenditure previously not included

O 0O 0 0 0 0 o0
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ADJUSTMENT TO CAPITAL EXPENDITURE

The capital budget were amended to include the approved roll over of R18.3 million
as well as R2.1 million to be received from the District Municipality for capital items
to be bought from fire subsidy as well as refuse trucks to be received worth R1
million.

The construction/upgrade of fire station project to the value of R3.6 million has been
taken out of the budget as it could not be linked to any funding.

ICT equipment, tools, furniture, etc. has been increased with R2.3 million to
accommodate expenditure on conditional grants and funding of a number of items
has been corrected from grant funding to own funding.

The Engineering and Planning department has adjusted the MIG project plan as
follows:

Project Title Original 2017/18 | Adjusted 2017/18
Graaff-Reinet: Upgrading of Solid Waste Site of 2 new Cells 3 491 258 675 047
Aberdeen: Upgrading of Bulk Water Supply Phase 2 4719 435 1109 073
Upgrading of roads 2724 871 2724 871
Willowmore Bulk Water Supply-Wilgerkloof 3015 610 3015510
Willowmore Bulk Water Supply-Upgrading, extensicns and

additional 3610 461
Refurbishment of Borehole Equipment and Installation of Bio-Tower

Water Treatment 2131 800 2131 800
Graaff-Reinet: Rehabilitation of Storm water 2739 278 5 555 489
Steytlendlle Streets and Storm water upgrading -

Graaff-Reinet: Dewelopment of a Soccerfield in Kroonvale, phase 2 1034 649 1034 649
PMU Admin 1 045 100 1045 100
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PART 3

MUNICIPAL MANAGER’S QUALITY CERTIFICATE

I, Dr. Edward Martin Rankwana, the Municipal Manager of Dr. Beyers Naude
Municipality, hereby certifies that the 2017/18 adjustment budget and supporting
documentation have been prepared in accordance with the Municipal Finance
Management Act and Municipal Budgeting and Reporting regulations made under the
Act, and that the 2017/18 adjustments budget and the supporting documentation are
consistent with Integrated Development Plan of the municipality.

Name: DR. E.M. RANKWANA
Designation: Municipal Manager
Municipality: Dr. Beyers Naude Municipality
. ki ~_
Signature
BUDGET AND TREASURY
DR BEYERS NAUDE LocAL MUNICIPALITY
26 FEB 2018

BEGROTING £ Te SOURIE
DR BEYERS NAUDE PLAJ;EE!.:’[ MUNISIPALITEIT
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